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§160.49 Responsibility for inspection
certificates and forms.

Certificate forms and other inspec-
tion record forms may be issued to an
accredited processor, and the said proc-
essor shall be responsible for and ac-
countable to the Department for all
such material supplied to him. He shall
require the licensed inspector to sub-
mit or otherwise make disposition of
issued certificates in accordance with
instructions received from the Admin-
istrator.

§160.50 Reports to be made by accred-
ited processors.

Each accredited processor shall fur-
nish the Administrator such reports
and other information relative to the
operation and output of his eligible
processing plant as the Administrator
may deem necessary or appropriate for
the administration of the provisions in
this part applicable to licensed inspec-
tion, subject to the approval of the Bu-
reau of the Budget. Failure by an ac-
credited processor to keep such records
as may be necessary for him to submit
correct reports, or failure by the proc-
essor to supply correct information to
the Administrator shall be deemed a
violation of the provisions in this part,
and cause for suspension or revocation
of his inspection permit.

§160.51 Report of non-conformance.

Each licensed inspector shall prompt-
ly report to his supervising inspector
and to the accredited processor, any
evidence of which he has knowledge in-
dicating non-conformance with the
provisions in this part, and shall also
so report any attempt or effort to in-
fluence him to sample, grade, or certify
any naval stores incorrectly or con-
trary to the provisions in this part.

§160.52 Suspension or revocation of li-
censes.

(a) Any license to inspect, grade, and
certify naval stores may be suspended
or revoked for repeated failure by the
licensee correctly to inspect, grade,
classify, or certify naval stores, or
upon the persistence of any condition
which renders him unfit to perform the
duties of a licensed inspector, or for
other continued non-conformance with
any provision of the act or the provi-
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sions in this part. A license may be
suspended for similar failures, condi-
tions or non-conformance of shorter
duration or less serious nature.

(b) A license to inspect, grade and
certify naval stores may be summarily
suspended or revoked by any official
authorized to issue or countersign such
licenses where the public health, inter-
est, or safety so requires or for willful
acts or omissions by the licensee which
constitute grounds for suspension or
revocation of his license under para-
graph (a) of this section. In all other
cases, prior to the institution of pro-
ceedings for the suspension or revoca-
tion of a license, such authorized offi-
cial shall cause to be served upon the
licensee, in person or by registered
mail, a statement of the facts which
appear to warrant such suspension or
revocation, specifying a reasonable
time, depending upon the cir-
cumstances in each case, within which
the licensee may demonstrate or
achieve compliance with the act, and
the provisions in this part. The li-
censee may demonstrate compliance by
the presentation of evidence in writing
or, in the discretion of such authorized
official, at an oral hearing. If, at the
end of the time allowed for the licensee
to demonstrate or achieve compliance,
such authorized official finds he is in
compliance, his license shall not be
suspended or revoked. If such author-
ized official finds the licensee is not in
compliance, the license may be sus-
pended or revoked after service upon
the licensee, in person or by registered
mail, of a notice that such action is
under consideration for reasons speci-
fied in the statement of facts pre-
viously served upon him and after rea-
sonable opportunity is given the li-
censee to present further evidence in
his behalf. Within 7 days after receipt
of notice of the suspension or revoca-
tion of his license, the inspector by let-
ter may appeal to the Administrator
for its reinstatement and may attach
to such letter any evidence he may
wish to submit.

§160.53 Stopping inspection by sus-
pended inspector.

An accredited processor upon receipt

of notice of the suspension or revoca-

tion of a license shall discontinue the

292



Agricultural Marketing Service, USDA

use of the licensee as an official inspec-
tor, and the marking of his products to
indicate official inspection, until the
suspension is lifted, or another inspec-
tor is licensed or assigned.

§160.54 Suspension or revocation of
permits.

(a) Any permit issued to an accred-
ited processor to have naval stores in-
spected, graded, and certified by a li-
censed inspector may be suspended or
revoked for the failure of the processor,
after official notice, to correct any
condition which renders his plant un-
qualified for licensed inspection serv-
ice, or for repeated or continued non-
conformance with any other provision
of the act or the provisions in this
part. A permit may be suspended for
similar non-conformance or failure of
shorter duration or less serious nature.

(b) A permit for licensed inspection
may be summarily suspended or re-
voked by any official authorized to
issue or countersign such permits
where the public health, interest, or
safety so requires or for willful acts or
omissions by the permittee which con-
stitute grounds for suspension or rev-
ocation of his permit under paragraph
(a) of this section. In all other cases,
prior to the institution of proceedings
for the suspension or revocation of a
permit, such authorized official shall
cause to be served upon the permittee,
in person or by registered mail, a state-
ment of the facts which appear to war-
rant such suspension or revocation,
specifying a reasonable time, depend-
ing upon the circumstances in each
case, within which the permittee may
demonstrate or achieve compliance
with the act and the provisions in this
part. The permittee may demonstrate
compliance by the presentation of evi-
dence in writing or, in the discretion of
such authorized official, at an oral
hearing. If, at the end of the time al-
lowed for the permittee to demonstrate
or achieve compliance, such authorized
official finds he is in compliance, his
permit shall not be suspended or re-
voked. If such authorized official finds
the permittee is not in compliance, the
permit may be suspended or revoked
after service upon the permittee, in
person or by registered mail, of a no-
tice that such action is under consider-
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ation for reasons specified in the state-
ment of facts previously served upon
him after reasonable opportunity is
given the permittee to present further
evidence in his behalf. Within 7 days
after receipt of notice of the suspension
or revocation of his permit, the proc-
essor by letter may appeal to the Ad-
ministrator for its reinstatement, and
may attach to such letter any evidence
he may wish to submit.

§160.55 Voluntary discontinuance of
licensed inspection.

An accredited processor desiring to
discontinue the use of licensed inspec-
tors for making official inspections,
gradings, and certifications of naval
stores, shall give not less than 30 days
notice in writing to the Administrator
of the intention to discontinue such
service. At the termination of the serv-
ice such processor shall surrender to
the authorized representative of the
Administrator the permit for licensed
inspection, together with all unused
certificates, forms, or other supplies
and equipment furnished by the De-
partment and held by the processor for
the use of his licensed inspectors, other
than standards or such other material
as may be covered by a separate loan
application or agreement.

§160.56 Compensation of licensed in-
spectors.

Each licensed inspector shall be paid
directly by the accredited processor for
his services as an official inspector and
for such other services or duties to
which he may be assigned in accord-
ance with §160.44: Provided, That when-
ever the Administrator shall deem it to
be in the best interest of the Federal
inspection service, he may require such
processor to report to him the terms
and amounts of compensation paid to a
licensed inspector during any specified
period.

§160.57 Fees for licensed inspection
permits.

Each accredited processor shall pay
to the Department annually such per-
mit fee for each eligible processing
plant for which a permit has been
issued, as may be prescribed by the Ad-
ministrator.
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